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PAGE 01 STATE 153031 
ORIGIN EB-07 

INFO OCT-01 NEA-10 ISO-00 FEA-01 ERDA-05 AID-05 CEA-01 
CIAE-00 COME-00 EPG-02 DODE-00 FPC-01 H-01 INR-07 
INT-05 L-03 NSAE-00 NSC-05 OMB-01 PM-04 USIA-06 
OES-07 SP-02 SS-15 STR-04 TRSE-00 ACDA-07 PA-01 
PRS-01 /102R 

DRAFTED BY EB/ORF/ESE:GRRASE 
APPROVED BY EB/ORF/FSE:LRRAICHT 
NEA/AFN:DJAMESON 

016691 010446Z/21 

R 30222 IZIUN 77 
FM SECSTATE WASHDC 
TO AMEMBASSY ALGIERS 
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E.O. 11652: N/A 
TAGS: ENRG, AG 

SUBJECT: LNG CONTRACTS - STATUS 

REE: ALGIERS 1622 

1) EASCOGAS PROJECT HAS COLLAPSED AS REPORTED IN PIW. 
PROBLEM, HOWEVER, WAS UNRELATED TO PROSPECT OF FPC 
INCREMENTAL PRICE REQUIREMENT. FPC OFFICIAL CLAIMS 
EASCOGAS COULD NOT RESELL TO DISTRIBUTERS AT ROLLED- 
IN PRICE. 

2) FPC REVIEW DECISION OF JUNE 29 REVERSED EARLIER 
RULING ON TRUNKLINE PROJECT AND WILL ALLOW ROLLED-IN 
PRICING, COST PASS-THROUGHS (LNG PRICE INDEXED TO 
NUMBER 2 AND NUMBER 6 FUEL OIL), AND FIFTEEN PERCENT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 153031 

RETURN ON EQUITY. JUNE 29 RULING APPEARS TO MEET ALL 
OF TRUNKLINE'S STATED REQUIREMENTS. VANCE 
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